HIGHLIGHTS

2Q17 RESULTS & Estacio

Average Ticket

On-campus +9.3% +74.9% +10.7p.p +16.1%

+ 11.7% /
i & @ i

Distance-learning:

+ 27.8% Net Revenue EBITDA .. EBITDA Margin OCF

R$913.4 mn R$261.3 mn 28.6% R$172.1 mn

Rio de Janeiro, July 28, 2017
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MANAGEMEN HALLE

Management’s commitment in the last twelve months:

Maintain operational performance and climate

Prepare an integration process

o] o<

Q
W

Be transparent to its shareholders
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RESULT

HIGHLIGHTS
R$ million 2Q16 2Q17 Change
835.3 913.4 +9.3%
Cost of Services (494.5) (468.6) -5.2%
Selling, G&A Expenses — Cash (330.4) (243.8) -26.2% L@ﬁgﬁﬁfme:
Other operating revenue (11.7) (1.8) -84.6% Focus on
EXECUTION
43.6 254.0  +482.5%
EBITDA Margin (%) 5.2% 27.8% 26pp. ¥ 2 0
New FIES tax - 2% - 6.6 N.A.
Non-recurring M&A expenses - 07 N A.
One-off entries 105.7 - N.A.
149.3 261.3 +74.9%
Comparable EBITDA Margin (%) 17.9% 28.6%

¥ Estacio



+0.9% T
‘ 5399 Total base
535.3
STUDENT ]
BASE +10.3% T - .
istance-learning
(in thousands)
Note: total student base
including undergraduate
and graduate students
-3.0% ¥ ©

On-campus

2Q16 2Q17

OPERATING

Retention rate
UNDERGRADUATE

2Q17

2Q16

+6.9 p.p. T

2Q17

2Q16

PERFORMANCE

Result of a

More sustainable
student base

Q Distance-learning

87,9 %

80,7 %

@ On-campus

93.6 %

86,7 %

(‘} Estacio W




Undergraduate

Graduate

Total

Distance-learning

Undergraduate

Graduate

Total

PER SEGMENT

2Q16

707.4
239.6
672.7

2Q16

201.1
95.1
187.2

2Q17

784.6
255.7
751.6

2Q17

247.9
175.4
239.2

R$

Change

109%
6.7%
11.7%

Change

23.3%
84.4%
27.8%

Result from the change in the pricing
strategy and courses offered

Sustainable base, students
who comply with
payment obligations and

performance
(‘,} Estacio W
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NET

REVENUE |[&

R$ million
353

(1) (2)
Increase in Graduation
average of the last
ticket and students
improved
collection
process

Net Operating  Monthly Tuition Pronatec

Revenue 2Q16 Fees

B Gross Operating Revenue

4.6

(3)
End of the Rio
2016 project

Others

109.0 @

(4)
New pricing
strategy
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T

+9.3% T

8.1 7.9 8.2 M
(5) (6) (7)
In line with 2% retention Adjustment to
revenue growth of net present value
revenue from — receivables

FIES contracts from PAR

|IIII|IIII|III]|

Scholarships and Taxes FGEDUC Other deductions  Net Operating
Discounts Revenue 2Q17
M Positive Variation Negative Variation

¥ Estacio



syllabi are offered o

0;| 20% of the on-campus
online

09 0 Offer of directed study o

%_ﬁ] classes in the distance- | [; |
learning segment

O

Main measures in the management of faculty costs:

Increase in the number
of students in distance-
learning classes

Offer of online
Term Paper (TCC)

Earlier classes in night
courses

Vertical Analysis

Cash Cost of Services
Personnel

Rent, condominium and
municipal property tax

Textbook materials

Third-party services and others

OPERATING

COSTS

% of Net Operating Revenue

2Q16
-56.8%
-44.9%

-1.4%

-1.3%
-3.2%

2Q17 Change
-48.1% 8.7 p.p.
-37.5% 1.4 p.p.

-7.0% 04 p.p.

-0.5% 0.7 p.p.
-3.0% 0.2 p.p.

(«;}» €stacio W




OPERATING

EXPENSES

% of Net Operating Revenue

Main Impacts:

PDA

Improved Performance
of non-PAR PDA

Marketing

Change in the strategy:

Lower cost channels with
broader coverage

NaN PDA
PDA PAR
Non-recurring PDA
Marketing

Personnel
Other

Other operating revenue/expenses

2Q16

" Selling Expenses -22.1%

-8.5%

0.0%
-5.1%
-8.5%

[fﬂﬂ
‘ Qf G&A Expenses -14.5%

-3.8%
-10.7%

-1.4%

2Q17
-12,7%
-6.8%
-0.4%
0.0%
-5.5%

-11.3%
-4.6%
-6.7%

-0.2%

Change

9.4 p.p.
1.7 p.p.
-04 p.p
5.1 p.p.
3.0 p.p.

‘} Estacio



NET

INCOME

R$ million

Financas

Aldimini stracao
0

Loram ipsmm dolor sit amet, consectstur adipiscing alit. Fusce quis leo
tincidume, convallis massa non, pharetra wolla. Morbd omare, odie ac comare tincidoor,
tarmor dolor moleste sem, non ullamcorper enim pegue et guam. Cras suscipit augue
ipsumn, sit amet moarts elit efficioor eger. Marm a wna elsifend eficine elit bibendum,
auctor falis. Morbd vel tempor est, ac pretinm manris. Vivamns pormitor nulla non
tellus viverra, id motmm lacus porta. Donec egst dolor blandis, macdnms odio vitae,
acoumsan mane. Donec fermentum lizgnla sit amet massa pellentesque, 2 matts ez
scalerisgue. Munc eleifend cursus ante, id consequar elit diciuan siv amer Mallam vms
mrpis, OMATE e tempor &, izoulis eget ipemm. In risus peum, bibendmn vitas
bibendmn quis, termpas at odie. Cuisque eget odio vitse sem fempor fincidunt.
Wivamus erar nolla, dichum eget odio vitae, pharstra consequat velit.

Curabinr venensts eros id neque alemenpum scelerisque vel non nisi. In
palvinar iaculis facilisis. Vesobubm sodales tellns id venenatis ncms. Duds mistique
lizula sed mrpis congue ulmicies. Fusce ante erar, aliquet quis elsmennum e, mstis eu
orcl. Fusce tempor arou vitae minc suscipit sagitts. Pellentesque tincidumt elit quis
juste ancror, ut sodales nisi placerar.

Munc risus tellos, congue hacmes impendiet at, inperdier nec dui. Donec sit
et posnere sapien. Dhas laorest purus eget fermennm varins. Mam risdgue tortor
nec quam sodales dapibus, Mauris condimenmm, puous viverra docidunt hucis,
mama dolor dicrum felis, sed ultrices justo maurds vel likero. Manrs acommsan varins
frmgilla. Praesent sed efficiur lacns. Suspendisse est malla, pretmm quis consegust
zed, lacinia en velit. Infeger id cursus pegue. INunc en semmper rat.

Dionec pulvinar eget ex a ulricies. In mawinms condimennnn velit, eget
palvinar lects eleifend id. Fusce sagimis placerat lbero 1d pharetra. Aliquam quis
finibus orci, ac dicum velit. Praesent sed ante nisl. Aliguam guis neque vel lacus
ormare imperdier eget vel nupts. Morbt ut porttitor sapien Ut feugiat dui arow, m
sollicimadin vma vehicula ac.

Cimabitur sollicitedin 2ren id massa effcitur endsmeod. Sad id Hertes sapian

Main Impacts:

R$210.4 million
increase in
EBITDA

20.5 p.p. increase in
Net Margin

EBITDA

Financial result

Depreciation and
amortization

Social contribution

Income tax

‘-‘

2Q16
43.6
(16.6)

(44.9)

(1.5)
(0.5)

(19.9)

5%
»

2Q17
254.0
(21.9)

(54.7)

(3.2)
(7.9)

166.3

Change
N.A.
31.9%

2.,8%

113.3%
N.A.

N.A.

> Estacio ‘
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Average ReggtvahiescbDays—~x

N
Avg. Receivables Days | Non- FIES

R$ million

Accounts receivable net of non-APV
Non-FIES accounts receivable and APV
Non-FIES net revenue

Average non-FIES receivables days

Average Receivables Days -FIES

R$ million
FIES accounts receivable

FIES revenue (last 12 months)

FGEDUC deductions
(last 12 months)

Taxes (last 12 months)

FIES net revenue
(last 12 months)

Average FIES Receivables Days

2Q16
1,347.4
417.0

1,819.8
83

2Q16
930.4
1,405.9

(101.1)

(54.4)
1,250.4

268

2Q17
1,349.3
421.7

2,057.4

2Q17
927.5
1,389.2

(100.7)

(56.2)

1,232.9

271
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Preserve the focus
on the process

to improve
collection
campaigns




CAPITALIZATION

AND CASH TOTAL CAPEX
R$ million 06/30/2016 06/30/2017
Shareholders’ equity 2.676.2
Cash and cash equivalents 387.9 542.3
Gross debt (905.4) (1,157.8)
Loans (796.0) (1,033.7)
Commitments payable (acquisitions) (92.8) (109.5)
Taxes paid in installments (16.6) (14.6)
Cash / Net Debt (517.5) (615.5)
R$ million 2T16 2T17 Change
Maintenance 19.5 19.4 -0.6 %
Discretionary and expansion 15.8 12.1 -23.1%
Total CAPEX 35.3 315 -10.7%




R$ million 2Q16 2Q17
PROFIT BEFORE TAXES AND AFTER RESULTS FROM (17.9) 177.3
DISCONTINUED OPERATIONS

Adjustments to reconcile profit to cash and cash equivalents 205.9 158.5
Changes in assets and liabilities 5.5 (130.0)
Net cash provided by (used in) operating activities 193.6 205.9
Acquisition of property and equipment (29.2) (20.2)
Acquisition of intangible assets (16.1) (13.6)
OPERATING CASH FLOW (OCF) 148.2
Cash flow from investing activities 1.4 -
Cash flow from financing activities (124.0) (87.2)
Net cash provided by (used in) financing activities 25.6 84.2
EBITDA 43.6 254.0
Net cash provided by (used in) operating activities / 0 0
EBITDA 443.6% 81.1%
OCF / EBITDA 339.8%

(..g, €stacio W



R$ 217.7 1‘

|
OPERATIONAL R 837.5

EFFICIENCY rs619.7 +5.2 p.p. 1

100 initiatives
already mapped

EBITDA

Margin

R$ million

In order to reach even
more performance
Improvements 2015.1 2016.2

1 3 up to the end of 2018 e 2016.2 (12M) e 2017.1 (12M) ( . W
@ Estacio




Launch of new distance-learning Mais Médicos Program Inorganic Expansion (M&A) Organic Expansion Pipeline
centers Another four Medicine units until Solid cash position to prospect Another 10 applications already

131 centers are expected to be March 2018 assets to be acquired approved by the Ministry of

operating by the end of 2017 Education for new campuses

14 (‘} Estacio W



, DISCLAIMER

15

The content of this presentation may include expectations regarding
future events and results estimated by Management. However, such
forward-looking statements are not guarantee of future delivery and/or
performance, given the risks and uncertainties inherent to the business
environment, including the country’'s economic performance, the global
economy, the capital market, regulatory aspects of the industry, and
governmental and competitive issues, among other factors, as well as the
risks presented in the disclosure documents filed by Estacio, which are

subject to change without prior notice.
(‘,} Estacio W




Pedro Thompson
CEO and Investor Relations Officer

Flavia Oliveira
Investor Relations Manager

Julia Gregolin
Investor Relations

www.estacioparticipacoes.com.br

% Investor Relations

E-mail: ri@estacio.br
Phone: (21) 3311-9700
Fax: (21) 3311-9722
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